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COMMODITY  FUTURES  TRADING 
COMMISSION 

17  CFR  Part  1 

Revision  of  Registration  Regulations; 
Proposed  Rules 

agency:  Commodity  Futures  Trading 

Commission. 

action:  Proposed  rules. 

SUMMARY:  The  Commodity  Futures 
Trading  Commission  is  proposing  to 
revise  certain  of  its  regulations  which 
relate  to  the  registration  of  futures 
commission  merchants,  floor  brokers, 
associated  persons,  commodity  trading 
advisors,  and  commodity  pool  operators. 
The  proposed  regulations  would  require 
that  each  applicant  for  registration  as  an 
associated  person  ("AP”)  be 
'‘sponsored”  by  a  futures  commission 
merchant  (“FCM”)  which  must  screen 
that  person’s  application  and  certify  that 
it  is  accurate  and  complete  to  the  best  of 
the  FCM’s  knowledge,  information,  and 
belief.  The  proposal  would  generally 
make  AP  registration  coextensive  with, 
and  conditioned  upon,  the  registrant's 
association  with  the  sponsoring  FCM. 
The  new  regulations  would  also  require 
fingerprinting  for  all  categories  of 
registrants  with  the  Commission. 

The  new  sponsorship  requirements 
are  necessary  to  establish  a  uniform 
industry-wide  minimum  standard  for 
pre-employment  evaluation  of 
associated  persons,  to  insure  that  all 
FCMs  develop  programs  that  will  result 
in  the  overall  upgrading  of  APs 
registered  with  the  Commission,  to 
implement  fully  the  provisions  of  the 
Commodity  Exchange  Act  that  require 
an  individual  to  be  registered  as  an 
associated  person  of  a  particular  FCM, 
and  to  reduce  a  regulatory  burden  by 
eliminating  the  present  biennial  renewal 
requirements  for  all  APs  and  by 
substituting  therefor  registration  for  as 
long  as  the  person  remains  associated 
with  a  speciHed  registered  FCM  or  its 
agent.  The  Hngerprinting  requirements 
are  necessary  to  permit  improvements  in 
the  Commission’s  background  checking 
of  applicants  for  registration,  to  permit 
positive  identiHcation  of  certain 
individuals  with  common  names,  to 
reduce  the  number  of  applications  filed 
by  individuals  who  are  unfit  for 
registration,  and  to  facilitate  fitness 
reviews  of  registrants  on  a  spot  and 
periodic  basis. 

DATES:  Comments  on  the  proposed  rules 
should  be  submitted  by  May  20, 1980. 
ADDRESS:  Send  comments  to: 

Commodity  Futures  Trading 
Commission,  2033  K  Street  NW, 


Washington,  D.C.  20581.  Attention: 
Secretariat. 

FOR  FURTHER  INFORMATION  CONTACT: 

Robert  P.  Shiner,  Assistant  Director  for 
Registration,  or  Kenneth  M.  Rosenzweig, 
Esq.,  Division  of  Trading  and  Markets, 
Commodity  Futures  Trading 
Commission,  2033  K  Street  NW, 
Washington,  D.C.  20581.  Telephone: 

(202)  254-9703  or  254-8955. 
SUPPLEMENTARY  INFORMATION: 

A.  Introduction 

The  new  sponsorship  procedures 
would  include  the  requirement  that  an 
FCM'  conRrm  the  educational 
background  and  employment  history  of 
each  applicant  for  registration  as  an 
associated  person*  and  certify  that,  to 
the  best  of  its  knowledge,  information 
and  belief,  the  publicly  available 
information  contained  in  the  application 
is  accurate  and  complete. 

Registration  of  an  associated  person 
would  be  “with  a  futures  commission 
merchant. ’Thus,  for  such  registration  to 
be  granted,  the  applicant  would  have  to 
be  hired  or  otherwise  employed  as  an 
AP  by  the  sponsoring  FCM  or  its  agent, 
and  the  registration  would  thus 
automatically  end  when  this  association 
ended.  A  separate  registration  would  be 
required  for  each  FCM  with  which  the 
person  is  associated,  but  based  upon  the 


*  A  futures  commission  merchant  is  an  individual, 
association,  partnership,  corporation,  or  trust 
engaged  in  soliciting  or  in  accepting  orders  for  the 
purchase  or  sale  of  any  commodity  for  future 
delivery  on  or  subject  to  the  rules  of  any  contract 
maHiet  and  that  in  or  in  connection  with  such 
solicitation  or  acceptance  of  orders,  accepts  any 
money,  securities,  or  property  (or  extends  credit  in 
lieu  thereof)  to  margin,  guarantee,  or  secure  any 
trades  or  contracts  that  result  or  may  result 
therefrom.  Section  2(a)(1)  of  the  Commodity 
Exchange  Act  (“Act”),  7  U.S.C.  2. 

*  An  associated  person  is  any  natural  person  who 
is  associated  with  a  futures  commission  merchant 
or  with  an  agent  of  a  futures  commission  merchant 
as  a  partner,  officer,  or  employee  (or  a  natural 
person  occupying  a  similar  status  or  performing 
similar  functions),  in  any  capacity  which  involves  (i) 
the  solicitation  or  acceptance  of  customers'  orders 
(other  than  in  a  clerical  capacity)  or  (ii)  the 
supervision  of  any  person  or  persons  so  engaged.  ' 
Proposed  S  1.3(aa]:  see  Section  4k  of  the  Act,  7 
U.S.C.  6k,  as  amended  by  Futures  Trading  Act  of 
1978,  Pub.  L  95-405,  {  7,  92  Stat.  869-70. 

*  Section  4k  of  the  Act  makes  it  unlawful  for  a 
person  to  be  associated  with  a  futures  commission 
merchant  or  with  an  agent  thereof  in  any  capacity 
which  involves  either  the  solicitation  or  acceptance 
of  customers’  orders  (other  than  in  a  clerical 
capacity)  or  the  supervision  of  any  person  or 
persons  so  engaged  unless  such  person  is  registered 
with  the  Commission.  An  AP  associated  with  an 
agent  of  an  FCM  would  have  to  be  sponsored,  and 
his  application  certiHed,  by  the  futures  commission 
merchant.  Nothing  contained  in  the  proposed 
regulations,  however,  would  or  should  be 
interpreted  as  in  any  way  intended  to  limit  the 
liability  of  the  futures  commission  merchant  or  its 
agent  for  the  conduct  of  an  AP  associated  with  the 
agent.  See  Section  2(a)(l]  of  the  Act,  7  U.S.C.  4;  17 
CFR  1.2. 


Commission’s  past  experience,  it 
appears  that  very  few  APs  will  have 
more  than  one  sponsor  at  a  time.’ 

The  new  regulation  would  provide  a 
streamlined  registration  procedure  for 
individuals  who  are  registered  as  APs  or 
who  have  been  so  registered  within  the 
preceding  thirty  days  or  whose  AP 
registration  has  been  granted  within  the 
preceding  year.  This  procedure  would 
facilitate  the  movement  of  such  persons 
to  a  new  FCM  or  the  addition  of  another 
sponsoring  firm  in  the  multiple 
sponsorship  situations  described  in  the 
preceding  paragraph. 

During  the  Commission’s 
reauthoriz^tion  hearings  prior  to  the 
adoption  of  the  1978  amendments  to  the 
Act,  several  witnesses  testified  as  to  the 
need  to  fingerprint  industry  personnel,’ 
and  Section  8a(l)  of  the  Act  was 
subsequently  amended  to  empower  the 
Commission  to  adopt  regulations  to 
require  fingerprinting.*  Further,  based 
upon  the  Commission’s  experience  with 
registration,  it  appears  that 
fingerprinting  is  necessary  to  insure 
positive  identification  of  applicants, 
both  for  the  sake  of  a  surer  fitness  check 
and  for  the  elimination  of  confusion 
which  frequently  arises  involving 
applicants  with  the  same  name  or  an 
applicant  whose  name  is  the  same  as 
the  name  of  another  person  about  whom 
the  Commission  has  obtained 
derogatory  information.  The 
Commission  believes  that  a 
fingerprinting  program  would  bring 
about  a  substantial  reduction  in  the 
number  of  applications  received  from 
unfit  persons.  A  fingerprinting 
requirement  is  also  necessary  to 


*ln  connection  with  this  proposed  rulemaking,  the 
Commission  is  considering  whether  it  would  be 
appropriate  to  prohibit  an  associated  person  from 
having  more  than  one  sponsor  at  a  time.  The 
Commission  wishes  to  give  notice  that  it  may  adopt 
this  position  in  the  flnal  regulations  and  specifically 
invites,  comments  on  whether  the  proposed 
regulations  should  preclude  "multiple 
sponsorships." 

*See,  e.g..  Reauthorization  of  the  Commodity 
Futures  Trading  Commission:  Hearings  Before  the 
Subcomm.  on  Agricultural  Research  and  Gen. 
Legislation  of  the  Senate  Comm,  on  Agriculture, 
Nutrition,  and  Forestry,  95th  Cong.,  2d  Sess.  (1978), 
Part  I  at  8  (testimony  of  Elmer  B.  Staats,  Comptroller 
General  of  the  United  States);  id.  Part  11  at  29-27 
(testimony  of  Chairman  Bagley);  id.  Part  11  at  27 
(testimony  of  Vice  Chairman  Rainbolt);  Hearings 
Before  the  Subcomm.  on  Conservation  and  Credit  of 
the  House  Comm,  on  Agriculture  on  HR.  10285,  95th 
Cong.,  2d  Sess.  (1978)  61  (statement  of  Vice 
Chairman  Rainbolt);  id.  at  371  (testimony  of  Henry 
Eschwege,  Director,  Community  and  Economic 
Development  Division,  General  Accounting  Office); 
id.  at  379  (statement  of  Paul  Guzzi,  Secretary  of 
State,  Commonwealth  of  Massachusetts);  id.  at  427 
(statement  of  Leonard  R.  Goldstein,  General 
Counsel,  National  Association  of  Commodity 
Options  Dealers). 

*7  U.S.C.  12a(l),  as  amended  by  Futures  Trading 
Act  of  1978,  Pub.  L  94-405,  {  17(1),  92  Stat.  874. 
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facilitate  the  proposed  periodic  and  spot 
checking  of  the  fitness  of  registrants. 

In  view  of  these  considerations,  the 
proposed  regulations  would  require, 
subject  to  certain  exceptions, 
fingerprinting  and  the  filing  of  a  revised 
Form  8-R  ’  by  all  APs,  floor  brokers,* 
and  “principals"  *  of  FCMs,  commodity 
pool  operators  (“CPOs"),‘®and 
commodity  trading  advisors  (“CTAs").** 
Fingerprint  cards  will  be  incorporated 
into  the  revised  Form  8-R  and  will  be 
returned  with  the  Form  8-R  to  the 
Commission.  The  Commission  will,  in 
turn,  forward  the  fingerprint  cards  to  the 
Federal  Bureau  of  Investigation.  Finally, 
to  implement  the  Commission’s 
anticipated  use  of  fingerprints  in 
connection  with  periodic  or  spot  fitness 
checks,  the  Commission  ia^proposing  to 


’The  revised  Form  8-R  will  be  published  for 
public  comment  at  a  later  date.  The  Commission 
will  address  certain  issues  relating  to  the  Privacy 
Act  5  U.S.C  552a.  in  the  context  of  publishing  the 
new  Form  8-R.  including  among  others,  adequate 
notice  to  APs  of  the  disdosures  of  certain  personal 
information  to  sponsoring  FCMs  which  would  be 
required  and  appropriate  safeguards  to  insure  that 
su^  information  is  handled  properly. 

*  A  floor  broker  is  any  person  who.  in  or 
surrounding  any  "pit”  “ring,”  "post”  or  other  place 
provided  by  a  contract  market  for  the  meeting  of 
persons  similarly  engaged,  shall  purchase  or  sell  for 
any  other  person  any  commodity  for  future  delivery 
on  or  subject  to  the  rules  of  any  contract  market 
Section  2(a)(l]  of  the  Act  7  U.S.C.  2. 

'Proposed  f  1.3(v). 

**  A  commodity  pool  operator  is  any  person 
engaged  in  a  business  which  is  of  the  nature  of  an 
investment  trust  syndicate,  or  similar  form  of 
enterprise,  and  who,  in  connection  therewith, 
solicits,  accepts,  or  receives  from  others,  funds, 
securities,  or  property,  either  directly  or  through 
capital  contributions,  the  sale  or  stock  or  other 
forms  of  securities,  or  otherwise,  for  the  purpose  of 
trading  in  any  commodity  for  future  delivery  on  or 
subject  to  the  rules  of  any  contract  maricet  but  does 
not  include  such  persons  not  within  the  Intent  of 
this  definition  as  the  Commission  may  specify  by 
rule  or  regulation  or  by  order.  Section  2(a)(l]  of  the 
Act.  7  U.S.C.  2.  See  also  17  CFR  4.12, 4.13(a). 

“A  commodity  trading  advisor  is  any  person 
who.  for  compensation  or  profit  engages  in  the 
business  of  advising  others,  either  directly  or 
through  publications  or  writings,  as  to  the  value  of 
commodities  or  as  to  the  advisability  of  trading  in 
any  commodity  for  future  delivery  on  or  subject  to 
the  rules  of  any  contract  market  or  who  for 
compensation  or  profit  and  as  part  of  a  regular 
business,  issues  or  promulgates  analyses  or  reports 
concerning  commodities:  but  does  not  include  (i) 
any  bank  or  trust  company,  (ii)  any  newspaper 
reporter,  newspaper  columnist  newspaper  editor, 
lawyer,  accountant  or  teacher,  (iii)  any  floor  broker 
or  futures  commission  merchant  (iv)  the  publisher 
of  any  bona  fide  newspaper,  news  magazine,  or  ' 
business  or  financial  publication  of  general  and 
regular  circulation  induding  their  employees,  (v) 
any  contract  market  and  (vi)  such  other  persons  not 
within  the  intent  of  this  definition  as  the 
Commission  may  specify  by  rule,  regulation,  or 
order  Provided,  That  the  furnishing  of  such  services 
by  the  foregoing  persons  is  solely  incidental  to  the 
conduct  of  their  business  or  profession.  Section 
2(a)(1)  of  the  Act  7  U.S.C.  2.  See  also  Section  4m  of 
the  Act  7  U.S.C.  6m,  as  amended  by  Futures 
Trading  Act  of  1978,  Pub.  L  95-^,  i  8. 92  Stat.  870; 

7.  CFR  4.12, 4.13(b). 


require  the  submission  of  a  new  set  of 
fingerprints  upon  request  at  any  time.'* 

B.  Impact  of  Proposed  Changes 

For  several  reasons,  the  Commission 
does  not  expect  the  sponsorship 
program  to  increase  significantly  the 
reg^atory  burdens  for  many  of  the 
sponsoring  FCMs.  '*  Background 
screening  is  already  required  by  the 
Chicago  Board  of  Trade  and  is  a 
customary  business  practice  among 
those  FCM/securities  broker-dealers 
who  are  members  of  the  New  York 
Stock  Exchange,  Inc.  or  the  National 
Association  of  Securities  Dealers.  Inc. 
Moreover,  the  Commission  believes  that 
the  proposed  sponsorship  requirements 
do  no  more  than  make  uniform  what 
should  be  the  ordinary  and  customary 
practice  for  any  responsible  FCM.  In 
addition,  while  no  precise  estimate  in 
terms  of  dollars  can  be  made,  it  is 
logical  to  asume  that  the  cost  of  AP 
sponsorship  would  largely  be  offset  by 
the  elimination  of  the  current 
requirement  of  biennial  renewal  of 
registration  and  by  the  previously 
described  streamlined  AP  registration 
procedure.  Further,  the  Commission 
expects  that  the  new  sponsorship  and 
fingerprinting  requirements  would 
substantially  reduce  the  number  of 
applications  for  registration  submitted 
by  persons  who  are  unfit  for  registration 
and  that  this  would  reduce  the 
processing  costs  to  the  Commission. 
Finally,  the  Commission  believes  that 
the  anticipated  upgrading  of  quality 
overall  among  registrants  will  ultimately 
lower  costs  by  reducing  turnover  of 
personnel,  lost  business  due  to  customer 
dissatisfaction,  and  litigation  arising 
fi'om  the  acts  of  employees. 


'*5ee  proposed  i  l.lOf. 

‘*Nor  does  the  Commission  believe  that  the 
program  will  involve  any  undue  privacy  burdens  for 
the  APs  being  sponsored.  See  note  7,  supra. 

'*In  this  context,  the  Commission  wishes  to 
emphasize  that  nothing  contained  in  these  proposed 
regulations  alters  the  Commission's  position  and  its 
practice  in  light  of  that  position  that,  for  those 
categories  of  registrants  who  will  still  be  required  to 
renew  their  registrations,  applications  for  renewal 
of  registration  which  are  not  completed  and  filed 
with  (received  by)  the  CFTC  by  the  expiration  date 
of  the  current  registration  constitute  applications  for 
/n/rio/ registration  subject,  in  appropriate  cases,  to 
the  provisions  of  Sections  4n(S)  and  8a(2)  of  the  Act 
7  U.S.C.  6n(5),  as  amended  by  Futures  Trading  Act 
of  1978,  Pub.  L  95-405,  i  9(1),  92  StaL  STU  12(a)(2). 
This  same  position  and  practice  would,  of  course, 
be  equally  applicable  to  persons  filing  applications 
in  accordance  with  the  regulations  proposed 
berein.The  Commission  fisher  notes  tliat  if  there  is 
no  derogatory  information  concerning  the  applicant 
or,  as  appropriate,  the  applicant’s  principals,  a 
minimum  of  8-10  weeks  is  required  to  process  a 
properly  completed  application  for  initial 
registration.  Most  of  this  time  is  necessary  to  permit 
the  Federal  Bureau  of  Investigation  to  check  its 
records  to  assist  the  CFTC  in  this  agency's 
evaluation  of  the  applicant’s  fitness  for  registration. 


Fingerprinting  would  also  be  new  to 
many  participants  in  the  futures  industry 
but,  as  with  pre-screening,  the 
fingerprinting  of  registrants  and  other 
personnel  is  already  required  in  the 
securities  industry.  Also,  based  upon 
information  which  has  been  obtained  by 
its  staff,  the  Commission  believes  that 
the  cost  of  fingerprinting  per  applicant 
would  not  be  great.'* Therefore,  the 
objectives  and  related  potential  cost 
savings  mentioned  above  appear  to 
outweigh  the  possible  burdens  of 
fingerprinting. 

C  Notice  of  Further  Proposed 
Rulemaking 

In  addition  to  the  proposed  rules 
described  herein,  the  Commission  is 
actively  considering,  pursuant  to  its 
authority  under  the  Act  and  particularly 
under  Section  4p  thereof,  '*  the 
development  and  implementation  of  a 
standardized  proficiency  examination 
which  would  be  administered  to 
applicants  for  registration  with  the 
CITC.  The  Commission  will  provide 
further  separate  notice  of  proposed 
regulations  to  establish  such  an 
examination  program.  The  Commission, 
however,  invites  interested  persons  to 
submit  comments  which  will  assist  in 
the  development  of  this  program,  and  in 
particular,  invites  comments  as  to  which 
persons  should  be  so  tested,  possible 
costs  and  benefits,  and  who  should 
develop  and  administer  the  tests.'* 


"The  added  cost  to  firms  which  already  have  an 
"in-house"  fingerprinting  capability  would  be 
negligible.  The  Commission  is  also  informed  that 
even  for  persons  who  would  have  to  utilize  a  local 
police  station  to  obtain  their  fingerprints,  the  cost 
would  range  from  approximately  five  to  ten  dollars. 
The  Commission  wishes  to  give  notice  in  this 
Federal  Register  release  that,  based  upon  comments 
received  and  its  own  further  evaluation  of  the 
proposed  fingerprinting  program,  it  may  include 
provisions  to  add  security  to  that  program  as  part  of 
any  final  regulations  which  may  be  adopted.  Ihus, 
for  example,  when  an  applicant  used  a  local  police 
station  to  obtain  his  fingerprints,  a  representative  of 
the  FCM  might  be  required  to  accompany  the 
applicant  and  witness  the  process  so  that  the  firm 
could  thereafter  certify  that  the  fingerprints 
submitted  are  in  fact  those  of  the  applicant  The 
Commission  specifically  invites  suggestions 
regarding  possible  further  security  measures  and 
invites  comments  as  to  the  need  for, 
appropriateness  of,  and  possible  added  costs  of 
such  additional  measures. 

••7  U.S.C  6p. 

'’Section  4p  authorizes  the  Commission  to 
prescribe  by  regulation  that  floor  brokers.  FCMs, 
and  persons  associated  with  either  of  them  be 
subject  to  a  proficiency  examination.  Section  4p 
further  authorizes  the  Commission  to  specify 
exemptions  to  any  such  examination  where  such 
exemptions  are  in  the  public  interest  and  where  the 
exempted  individuals  have  demonstrated,  through 
training  and  experience,  the  degree  of  proficiency 
and  skill  necessary  to  protect  the  interests  of  the 
customers  of  FCMs  and  floor  brokers. 
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D.  Section-by*Sectlon  Analysis 

1.  Use  of  "Natural Person.” SecMon 
2(a)il)  of  the  Act  broadly  defines  the 
term  "person”  to  include  individuals, 
associations,  partnerships,  corporations 
and  trusts. '’There  are  instances, 
however,  in  which  the  context  of  a 
particular  section  of  the  Act,  given  its 
expressed  objective  and  other  relevant 
considerations  dictates  that  the  meaning 
of  person  should  not  include  all  the 
categories  of  entities  set  forth  in  Section 
2(a)(1).  For  example,  as  has  been 
discussed.  Section  8a(l)  of  the  Act  '* 
authorizes  the  Commission  to  require 
nngerprinting  of  applicants  and  persons 
associated  with  applicants.  Since  only 
natural  persons  can  be  Hngerprinted,  it 
is  clear  that  the  term  person,  as  used  in 
the  context  of  nngerprinting,  does  not 
include  all  the  categories  in  Section 
2(a)(1).  Accordingly,  the  proposed 
regulations  refer  only  to  natural  persons 
in  provisions  relating  to  fingerprinting. 

Similarly,  Section  4k  of  the  Act  ^  sets 
forth  the  requirement  that  persons 
associated  with  FCMs  and  agents  of 
FCMs  be  registered  with  the 
Commission.  While  not  conclusive  as  to 
the  intended  meaning  of  "person”  in  this 
section,  the  legislative  history  of  the  Act 
supports  the  view  that  Congress 
expected  that  only  natural  persons 
would  be  registered  as  APs.’' 
Furthermore,  in  its  history,  the 
Commission  has  accepted  applications 
from  and  has  registered  only  individuals 
as  APs.“  Moreover,  in  view  of  the  need 
for  close,  direct  supervision  and  control 
of  APs  by  FCMs  and  the  necessity  that 
APs  be  accountable  directly  for  their 
actions  with  respect  to  customers,  the 
public  interest  requires  that  only  natural 
persons  should  be  registered  as 
associated  persons.  In  view  of  these 
considerations,  the  Commission's 
proposed  definition  of  associated  person 


'*7  U.S.C.  2.  Except  where  the  context  provides 
otherwise,  {  1.3(u)  of  the  regulations  defines 
"person”  in  identical  terms.  17  CFR  1.3(u). 

'*  7  U.S.C.  12a(l),  As  amended  by  Futures  Trading 
Act  of  1978.  Pub.  L  95-405, 1 17(1),  92  Stat.  874. 

"  7  U.S.C.  6k,  as  amended  by  Futures  Trading  Act 
of  1978,  Pub.  L  95-405,  $7, 92  Stat.  869-70. 

See  H.R.  REP.  93-975,  93d  Cong.,  2d  Sess.  78 
(1974)  (registration  of  “associated  persons" 
necessary  because  “customers’  men”  were 
mishandling  customers'  accounts). 

^’The  regulatory  scheme  established  pursuant  to 
the  Securities  Exchange  Act  of  1934  (“SEA”),  15 
U.S.C.  78a  et  seq.,  provides  that  registration  of 
associated  persons  in  the  securities  industry  be 
done  for  their  members  by  self-regulatory 
organizations.  The  Commission  has  determined  that 
the  practice  of  such  organizations  is  consistent  with 
the  above-described  interpretation,  and  notes  in  this 
regard  that  the  deRnition  of  associated  person  in  the 
SEA  is  virtually  identical  to  the  language  in  Section 
4k  of  the  Act  Sra  SEA  Section  3(a)(lB),  15  U.S.C. 
78c(a)(18). 


in  §  1.3(aa)  includes  only  natural 
persons.” 

2.  S  1.3(v):  Principal.  The  proposed 
definition  of  the  term  “principal” 
essentially  codifies,  with  minor  changes, 
the  Commission’s  existing  practice  with 
respect  to  those  persons  who  must  file 
the  Form  8-R  to  apply  for  registration  ” 
or  who  must  be  identified  as  a  principal 
by  FCMs,  CTAs  and  CPOs  on  the  Form 
7-R.”  The  new  definition  is  not  intended 
to  alter  the  definition  of  principal 
contained  in  Part  4  of  the  regulations  ” 
and,  if  adopted,  would  render  that 
separate  definition  unnecessary  and 
make  possible  its  deletion  from  the 
regulations. 

3.  §  S  1.10, 1.10c,  l.lOd:  Registration 
and  Financial  Reports  of  Futures 
Commission  Merchants:  Registration  of 
Commodity  Trading  Advisors: 
Registration  of  Commodity  Pool 
Operators.  These  proposed  regulations 
retain  the  current  requirement  that 
applications  for  initial  registration  and 
renewals  of  registration  be  filed  on  Form 

7- R,”  and  that  a  Form  8-R  be  filed  for 
every  principal  of  the  applicant  with  the 
initial  Form  7-R.”  Similarly,  a  person 
who  becomes  a  principal  of  the 
applicant  or  the  registrant  after  the  filing 
of  the  Form  7-R  would  still  be  required 
to  execute  the  Form  8-R,*  however,  the 
applicant  or  registrant  would  be 
responsible  for  filing  the  Form  &-R  and  a 
specified  time  period  of  twenty  days  for 
filing  would  be  substituted  for  the 
existing  requirement  that  the  Form  8-R 
for  a  new  principal  be  filed 
promptly.” The  language  of  those 
sections  would  be  revised  to  reflect  that, 
in  the  case  of  FCMs,  CTAs,  and  CPOs, 
only  principals  who  are  natural  persons 
would  be  required  to  complete  a  Form 

8- R. 

Each  existing  registrant  will  be 
required  to  file  a  revised  Form  8-R  with 
fingerprints  for  each  of  its  principals  not 
more  than  ninety  days  after  the 
registrant’s  first  renewal  of  registration 
subsequent  to  the  effective  date  of  the 


Proposed  §  1.3(aa)  would  also  make  it  clear  that 
APs  must  be  associated  with  a  particular  FCM  or  its 
agent. 

*«42  FR  23988,  23992,  24005  (1977). 

**42  FR  23988,  23991,  23998,  24005  (1977). 

“17  CFR  4.10(e). 

“Proposed  SS  1.10(a)(l)(i),  (ii)  (futures 
commission  merchants);  1.10c(a),(b)  (commodity 
trading  advisors);  1.10d(a),(b)  (commodity  pool 
operators). 

“Proposed  SS  1.10(a)(l)(i),  (ii)  (futures 
commission  merchants);  1.10c(a]  (commodity 
trading  advisors);  1.10d(a),(b)  (commodity  pool 
operators). 

“Proposed  SS  1.10(a)(l)(iii),  (ii)  (futures 
commission  merchants);  l.lOc(c)  (commodity  trading 
advisors);  l.lOd(c)  (commodity  pool  operators). 


proposed  regulations.”  Where,  however, 
the  revised  Form  8-R  and  fingerprints 
have  already  been  filed  by  or  for  a 
principal,  the  registrant  will  not  be 
required  to  refile  either  of  them  to 
comply  with  §  §  1.10(a),  1.10c,  or  l.lOd  ” 
except  in  response  to  a  request  by  the 
Commission  or  certain  designated 
members  of  its  staff.” 

4.  §  1.10a:  Registration  of  Floor 
Brokers.  Under  this  section,  initial 
applications  for,  and  applications  for 
renewal  of,  floor  broker  registration 
would  continue  to  be  filed  on  the  Form 
8-R  which  would  be  revised  to  reflect 
the  new  regulations.  An  applicant’s 
fingerprints  would  be  filed  as  part  of  the 
revised  Form  8-R,  but  registered  floor 
brokers  who  are  applying  for  renewal 
could  submit  their  fingerprints  up  to 
thirty  days  after  the  effective  date  of 
their  first  renewal  of  registration  after 
the  new  regulations  have  become 
effective.” 

5.  S  1.10b:  Registration  of  Associated 
Persons.  The  Commission’s  practices 
with  respect  to  this  category  of 
registrants  would  be  altered 
significantly.  To  be  registered,  an 
individual  would  have  to  be  an 
associated  person  of  a  particular, 
sponsoring  futures  commission 
merchant  or  its  agent,  and  he  would 
remain  registered,  with  the  exceptions 
specified  in  proposed  $  l.lOb(b),  until 
this  relationship  terminated.  Except  as 
specified  in  proposed  §  l.lOb(d),  each 
application  for  registration  would  be 
deemed  to  be  an  initial  application, 
subject  to  denial  or  with^awal  under 
Section  8a(2)  of  the  Act  ”  and  $  l.lOe  of 
the  Commission’s  regulations.” 

Certification  by  sponsoring  FCM. 
Paragraph  (c)(l)(i)  of  proposed  §  1.10b 
would  require  that  Form  &-R,  as  revised, 
contain  a  certification  by  the  futures 
commission  merchant  that  the  applicant 
is  either  currently  associated  with  the 
firm  or  its  agent,  or  will  be  so  associated 


“Proposed  SS  1.10(a)(l)(iv)  (futures  commission 
merchants);  l.lOc(d)  (commodity  trading  advisors); 
l.lOd(d)  (commodity  pool  operators). 

The  deRnition  of  “principal”  includes^  for 
example,  sole  proprietors.  See  proposed  f  1.3(v)(l). 

“The  Commission  speciRcally  requests 
comments  on  whether  it  should  retain  the  proposed 
exemptions  which  allow  certain  persons  (other  than 
applicants  for  AP  registration)  who  are  applying  for 
registration  with  the  Commission  or  who  are 
principals  of  an  applicant  or  registrant  not  to  reRle 
their  fingerprints  and  the  Form  8-R  if  they  have 
already  Rled  those  materials  with  the  Commission. 
See  proposed  {§  1.10(a)(1)  (i),  (iii),  (iv)  (futures 
commission  merchants);  l.lOa(c)  (floor  brokers); 
1.10c  (a),  (c),  (d)  (commodity  trading  advisors);  l.lOd 
(a),  (c),  (d)  (commodity  pool  operators).  Based  upon 
the  record  in  this  proceeding,  the  Commission  may 
Rnd  it  necessary  to  delete  the  proposed  exemptions. 

“Proposed  { l.lOf. 

“Proposed  S  1.10a(a),(c). 

“7  U.S.a  12a(2). 

“17  CFR  l.lOe. 
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within  thirty  days  after  the  receipt  of 
notiHcation  provided  for  in  proposed 
S  1.10b(c)(3).  Proposed  §  1.10b(c)(l)(i) 
further  requires  the  sponsoring  FCM  to 
certify  that  the  applicant  will  not  be 
permitted  to  act  as  an  AP  (as  dehned  in 
proposed  S  l-3(aa)]  xmtil  registered  in 
accordance  with  §  1.10b.  ” 

Proposed  §  1.10b(c)(l)(ii)  requires  the 
sponsoring  FCM  to  make  whatever 
inquiries  are  necessary  to  certify  that  it 
has  investigated  and  verified  the 
applicant’s  education  and  employment 
history  and  that  they  are  accurately 
represented  in  the  Form  8-R.  This 
"screening”  requirement  would  not 
apply,  however,  in  the  case  of  existing 
APs. 

While  the  proposed  regulations  do  not 
delineate  the  exact  procedures  that  an 
FCM  must  follow  in  checking  the 
applicant’s  education  and  employment, 
the  application  form  will  be  redesigned 
to  incorporate  screening  into  the 
application  process  by  specifying  which 
items  of  information  supplied  by  the 
applicant  must  be  verified  by  the  FCM.** 
liius,  even  though  a  detailed  screening 
procedure  would  not  be  specified  in  the 
regulations,  the  sponsor,  in  order  to 
make  the  required  verifications  on  the 
Form  8-R,  would  have  to  employ 
methods  comparable  to  those 
customarily  employed  by  the  financial 
community  for  sensitive  positions.  For 
example,  in  order  to  verify  the 
applicant’s  educational  background,  a 
firm  would  have  to  make  whatever 
inquiries  were  necessary  to  verify  such 
information  as  the  applicant’s  post* 
secondary  degrees  and  duration  of 
attendance.** 

In  addition  to  performing  employment 
and  educational  background  checks, 
proposed  §  1.10b(c)(l)(iii)  requires 
sponsors  to  make  such  additional 
inquiries  and  investigations  of  an 
applicant’s  background  as  are  necessary 
to  be  reasonably  satisfied  that  the 


*^If,  after  the  filing  of  the  Form  8-R.  the  applicant 
either  fails  to  become  an  associated  person  of  the 
FCM  or  its  agent  or  if  that  relationship  is 
terminated,  the  sponsoring  FCM  must  promptly 
report  the  fact  to  the  Commission.  Proposed 
8 1.14(d). 

**The  information  which  the  sponsoring  FCM 
must  certify  will  be  set  forth  in  the  instructions  to 
the  revised  Form  8-R  which  will  be  published  by  the 
Commission  for  public  comment  at  a  later  date. 
Again,  the  Commission  intends  to  address  issues 
arising  under  the  Privacy  Act  in  the  course  of 
revising  the  Form  8-R.  See  note  7,  supra.  The 
Commission  specifically  invites  comments  on  the 
extent  to  which  FCMs  should  be  required  to  verify 
information  on  the  Form  8-R.  given  practical  and 
privacy-related  concerns. 

*'The  Commission  specifically  requests 
comments  concerning  the  appropriateness  and 
desirability  of  retaining  the  current  requirement  that 
persons  completing  the  Form  8-R  provide 
information  relating  to  their  educational 
background.  See  generally  42  FR  23988, 23990  (1977). 


application  is  accurate  and  complete, 
’liiis  would  include  investigations  into, 
and  documentation  of,  any  adverse 
information — e.g.,  a  conviction — that  is 
reflected  in  the  application  and  which  is 
publicly  available.  To  insure  that  this 
latter  step  is  carried  out,  the  sponsoring 
FCM  must  review  all  of  the  publicly 
available  information  contained  in  the 
application  and  must  certify  that  the 
information  in  question  has  been 
checked  and  that  it  is  accurate  and 
complete  to  the  best  of  the  sponsors 
knowledge,  information,  and  belief.^ 

Some  firms  may  follow  the  practice 
commonly  used  for  registration 
screening  in  the  securities  industry, 
which  is  to  hire  investigative  agencies  to 
perform  some  or  all  of  the  screening 
functions.  Although  the  Commission 
does  not  object  to  such  a  practice,  the 
proposed  regulations  make  clear  that, 
ultimately,  it  is  the  FCM’s  responsibility 
to  assure  itself  of  the  accuracy  of  the 
representations  that  are  made  to  the 
Commission. 

Finally,  proposed  §  1.10b(c](l}(iv) 
requires  the  sponsoring  futures 
commission  merchant  to  retain  records 
necessary  to  document  the  certifications 
required  by  $  1.10b(c](l)(i)-(ifi)  and 
§  1.10b(d)(l),  which  is  discussed 
separately  below. 

Fingerprints.  Proposed  §  1.10b(c](2) 
requires  each  application  for  registration 
(Form  8-R)  to  be  accompanied  by  the 
applicant’s  fingerprints.  Any  person 
registered  as  an  AP  on  the  effective  date 
of  this  section,  however,  will  be 
permitted  to  file  his  fingerprints  up  to 
thirty  days  after  his  first  registration 
under  the  new  regulations  if  such  person 
utilizes  the  expedited  registration 
procedures  provided  in  proposed 
§  l.lOb(d),  discussed  below. 

Expedited  registration.  Proposed 
S  l.lOb(d)  provides  a  special  procedure 
designed  to  facilitate  moves  within  the 
industry  and  to  prevent  delays 
attributable  solely  to  the  processing  of 
paperwork.  The  procedure  would  be 
available  to  an  individual  who  is 
registered  with  the  Commission  as  an 
AP  or  whose  registration  has  terminated 
within  the  preceding  thirty  days.**  It 
could  also  be  used  by  an  indi^dual 
whose  AP  registration  may  have 
terminated  more  than  thirty  days  before 
but  who  was  granted  AP  registration 
within  the  preceding  twelve  months. 
Finally,  this  expedited  registration 
procedure  would  also  "grandfather”  any 
existing  AP  who,  at  the  time  of  the  first 


**See  note  38,  supra. 

*'The  Commission  requests  comments  es  to  the 
eppropriateness  of  this  thirty-day  grace  period. 
Specifically,  the  Commission  is  interested  in 
receiving  comments  on  whether  any  such  period 
should  be  of  lesser  of  greater  duration. 


expiration  of  his  AP  registration 
subsequent  to  the  effective  date  of 
proposed  S  1.10b,  is  associated  with  the 
certifying  FCM  or  its  agent.  Individuals 
covered  under  $  l.lOb(d)  would  be 
registered  upon  the  mailing^o  the 
Commission  of  a  certification  by  the 
sponsoring  FCM  that  the  individual  has 
been  hired  by  the  firm  as  an  AP  and  that 
the  firm  has  determined  that  the 
applicant  is  eligible  for  this  expedited 
treatment  and  that,  in  all  cases  except 
those  involving  initial  registrations 
under  the  new  regulations  for  existing 
APs,  the  firm  has  made  certain  checks 
with  the  Commission  concerning  the 
applicant.**  These  latter  checks  are 
principally  intended  to  insure  that  no 
individual  is  permitted  to  utilize  the 
privilege  of  expedited  registration  to 
evade  the  fitness  standards  for 
registrants  imposed  by  the  Act  and  the 
Commission’s  regulations  and 
interpretations  of  those  standards.  The 
Commission  wishes  to  make  clear  that, 
in  any  event  the  granting  of  registration 
under  this  expedited  procedure  does 
not  and  in  fact  could  not  constitute  a 
finding  of  fitness.  FCMs  using  this 
procedure  must  file  a  completed  Form  8- 
R  and  fingerprints  for  the  individual 
within  thirty  days  of  the  individual’s 
having  become  an  associated  person  of 
the  FCM  or  its  agent** 

Duration  of  AP  registration.  Each 
association  with  an  FCM  or  its  agent 
would  require  a  new  registration.  That 
registration,  however.would  not  be 
required  to  be  renewed  every  two  years 
as  is  the  case  under  the  current  system. 
Instead,  the  AP  would  remain  registered 
as  being  associated  with  the  sponsoring 
FCM  or  its  agent  until  either  that 
assocation  is  terminated,**  the  AP’s 
registration  is  suspended  or  revoked,  or 
the  sponsoring  FC^’s  registration  is 
revoked,  suspended,  lapsed,  or 
withdrawn.** 

Petitions  for  exemption  from 
requirements  of  proposed  §  1.10b. 
Proposed  §  l.lOb(e)  allows  any  person 
who  is  adversely  affected  by  the 
requirements  of  proposed  §  1.10b  to 
petition  the  Commission  for  an 
exemption  therefrom.  While  it  is  not 
possible  for  the  Commission  to 
anticipate  with  certainty  all  specific 
circumstances  in  which  an  exemption 
from  S  1.10b  might  be  appropriate,  it 
may  nonetheless  be  usei^l  to  indicate 
generally  some  standard  which  might 
apply.  'llius.  for  example,  the 
Commission  believes  that  relief  should 


**  Proposed  8 1.10b(d](l). 

^Proposed  8 1.10b(d)(3). 

**The  sponsoring  rcM  would,  in  that  case,  be 
required  to  promptly  notify  the  Commission  of  that 
fact  Propos^  8 1.14(d)(2). 

"Proposed  8 1.10b(b). 
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be  granted  in  certain  cases  involving 
hardship  created  by  the  regulation.  Such 
hardship  might  result  &om  situations 
involving  the  termination  of  an  AP’s 
registration  because  of  the  merger  of  a 
sponsoring  FCM  or  the  revocation  or 
suspension  of  such  a  brm’s  registration. 
In  such  circiunstances,  the  formerly 
registered  AP  might  seek  an  exemption 
under  §  l.lOb(e)  if  he  had  become 
ineligible  for  the  expedited  registration 
procedures  under  §  l.lOb(d). 

In  this  context,  the  Commission 
wishes  to  emphaize  that  its  refusal  to 
register  an  applicant  based  upon  the 
absence  of  a  sponsor  would  not 
constitute  a  denial  of  the  type 
contemplated  by  section  8a(2)  of  the 
Act — i.e.,  it  would  not  constitute  a 
finding  of  unfitness  which  could  be  a 
ground  for  denial  of  any  future 
application  submitted  by  the  applicant.^ 
The  absence  of  a  sponsor  would, 
instead,  mean  that  the  application  was 
incomplete  and  therefore  could  not  be 
considered. 

Foreign  associated  persons.  In 
revising  $  l.lOb,  the  existing  provision 
respecting  registration  of  foreign 
associated  persons  would  be 
eliminated.*^  The  Commission  believes 
that,  given  this  agency’s  limited 
resources,  it  is  appropriate  at  this  time 
to  focus  its  customer  protection 
activities  upon  domestic  firms  and  upon 
firms  soliciting  or  accepting  orders  from 
domestic  users  of  the  futures  markets 
and  that  the  protection  of  foreign 
customers  of  films  confining  their 
activities  to  areas  outside  this  country, 
its  territories,  and  possessions  may  best 
be  for  local  authorities  in  such  areas. 

Any  person  who  solicits  or  accepts 
orders  fiom  within,  or  from  any  person 
residing  within,  the  United  States,  its 
territories,  or  possessions,  or  who 
supervises  any  person  or  persons  so 
engaged,  however,  would  be  required  to 
register  as  an  associated  person  in 
accordance  with  S  1.10b.  A  conforming 
amendment  to  §  1.11  is  being  proposed 
which  would  eliminate  reference  to 
foreign  APs. 

6.  S  l.lOf:  Supplemental  Filings:  This 
section  restates  the  Commission’s 
authority  to  obtain  a  new  Form  8-41  and 
fingerprints  in  circumstances  where  the 
Commission  has  reason  to  question  the 
fitness  of  a  registrant  or  applicant  for 
registration.**  It  also  explicitly  provides 

**  Cf.  Section  8a(2]  of  the  Act.  7  U.S.C  12a(2):  17 
CFR  l.lOe(e). 

*’The  requirement  of  registration  for  foreign  APs 
became  effective  on  September  9, 1975. 40  FR  30106, 
30107  (1975). 

**If,  in  li^t  of  the  Commission’s  information  and 
the  fitness  check  based  upon  the  Form  8-R  and  the 
fingerprints  received  pursuant  to  proposed  i  1.10f, 
the  applicant  or  registrant  appears  to  the 


for  routine  or  periodic  Commission 
reviews  of  a  registrant’s  fitness.** The 
Commission  believes  that  with  this 
provision,  it  can  institute  “permanent” 
registration  which  coincides  with  an  . 
AFs  period  of  employment.  Further,  the 
Commission  believes  that  this  provision 
makes  it  unnecessary  to  require 
scheduled,  periodic  filings  of  the  Form 
8-R  and  fingerprints  by  other  registrants 
and  their  principals. 

As  proposed,  §  l.lOf  expands  the 
existing  requirements  in  S§  1.10(a)(1). 
1.10c,  and  l.lOd  **  which  specify  that 
any  person  who  has  filed  a  Form  8-R  in 
connection  with  the  registration  of  an 
FCM.  CTA,  or  CPO  shall  file  a  current 
IForm  8-R  upon  request  by  the 
Commission.  Section  §  l.lOf  would  also 
apply  to  APs  and  floor  brokers  and 
would  require  the  submission  of  a  new 
Form  8-R  with  fingerprints. 

In  consideration  of  the  foregoing,  the 
Commission,  pursuant  to  the  authority 
contained  in  Sections  2, 4d,  4e,  4f,  4g.  4k, 
4m.  4n.  4p.  6,  and  8a  of  the  Act  7  U.S.C. 
2. 4,  Gd.  6e,  6f,  6g,  6k,  6m,  6n,  6p,  9.  and 
12a.  as  amended.  92  Stat  865  et  seq., 
hereby  proposes  to  revise  Chapter  1  of 
Title  17  of  the  Code  of  Federal 
Regulations  by  revising  §  1.3(v),  by 
amending  §  1.3(aa).  by  revising  S  §  1*10. 
l.lOa,  1.10b,  l.lOc,  l.lOd,  by  adding 
§  l.lOf,  and  by  amending  §§  1.11  and 
1.14(d)  as  follows: 

PART  l—GENERAL  REGULATIONS 
UNDER  THE  COMMODITY  EXCHANGE 
ACT 

1.  Section  1.3(v)  is  revised  to  read  as 
follows: 

f1.3  Definition. 

***** 

(v)  Principal.  This  term  means  any 
person  having  the  power,  directly  or 
indirectly,  through  agreement  or 
otherwise,  to  exercise  a  controlling 
influence  over  a  registrant  or  a  person 
required  to  be  registered  under  the  Act 
or  these  regulations,  including,  but  not 
limited  to:  (1)  any  sole  proprietor, 
general  partner,  officer,  director,  branch 
office  manager,  or  any  person  occupying 
a  similar  status  or  performing  similar 
functions;  (2)  any  holder  of  more  than 


Conunistion  to  be  unfit  a  formal  proceeding  may  be 
instituted  in  accordance  with  Sections  4n(e].  6(b). 
and  8a(2)  or  (3)  of  the  Act  7  U.S.C  6n(e),  as 
amended  by  Futures  Trading  Act  of  197^  Pub.  L  95- 
405.  i  9(1),  92  Stat  870, 9. 12a(2),  (3),  to  determine 
whether  the  registration  sho^d  be  denied, 
suspended,  or  revoked. 

**The  United  States  General  Accounting  Office 
has  recommended  that  the  Commission  implement 
the  necessary  procedures  to  conduct  such  periodic 
reviews.  Comptroller  General  of  the  United  States, 
Regulation  of  the  Commodity  Futures  Afarkets— 
What  Needs  to  be  Done  81, 84-65, 91-92  (1978). 

"17  CFR  1.10(a)(1),  1,10c,  l.lOd. 


ten  percent  of  the  outstanding  shares  of 
any  class  of  stock;  or  (3)  any  person  who 
has  contributed  more  than  ten  percent  of 
the  capital. 

2.  Section  1.3(aa)  is  amended  to  read 
as  follows: 

1 1.3  Dafinitiona. 

***** 

(aa)  Associated  person.  This  term 
means  any  natural  person  who  (as 
provided  in  section  4k  of  the  Act)  is 
associated  with  a  futures  commission 
merchant  or  with  an  agent  of  a  futures 
commission  merchant,  as  a  partner, 
officer,  or  employee  (or  any  natural 
person  occupying  a  similar  status  or 
performing  similar  functions),  in  any 
capacity  which  involves  (1)  the 
solicitation  or  acceptance  of  customers' 
orders  (other  than  in  a  clerical  capacity) 
or  (2)  the  supervision  of  any  person  or 
persons  so  engaged. 

3.  Paragraph  (a)  of  §  1.10  is  revised  to 
read  as  follows: 

S  1.10  Regiatration  and  Financial  Raporta 
of  Futuraa  Commiaaion  Merchanta 

(a)  Application  for  registration.  (l)(i) 
Initial  Registration.  Application  for 
initial  registration  as  a  futures 
commission  merchant  must  be  on  Form 

6- R.  completed  and  filed  with  the 
Commission  in  accordance  with  the 
instructions  thereto.  Each  Form  7-41 
must  be  accompanied  by  a  Form  8-R, 
completed  in  accordance  with  the 
instructions  thereto  and  executed  by 
each  natural  person  who  is  a  principal 
of  the  applicant  Each  such  prindp^ 
must  file  his  fingerprints  with  the  Form 
8-R  on  fingerprint  cards  provided  by  the 
Conunission  for  that  purpose,  except 
that  any  such  principal  who  has 
previously  filed  his  fingerprints  and  a 
Form  8-R  with  the  Commission  in 
accordance  with  the  requirements  of 

§§  1.10, 1.10a.  l.lOb,  1.10c,  or  l.lOd  and 
who  is  not  himself  applying  for 
registration  as  a  futures  commission 
merchant  is  not  required  to  refile  his 
fingerprints  or  a  Form  8-R  to  comply 
wi^  this  paramaph  (a)(l)(i). 

(ii)  Renewal  of  registration.  Except  as 
otherwise  provided  in  paragraph 
(a)(l)(iv)  of  this  section,  application  for 
renewal  of  registration  as  a  futures 
commission  merchant  must  be  on  Form 

7- R,  completed  and  filed  with  the 
Commission  in  accordance  with  the 
instructions  thereto. 

(iii)  Addition  of  principals  subsequent 
to  filing  of  Form  7-R.  Notwithstanding 
the  provisions  of  §  1.14,  within  twenty 
days  after  any  natural  person  becomes  a 
principal  of  the  applicant  or  registrant 
subsequent  to  the  filing  of  a  Form  7-R  in 
accordance  with  the  requirements  of 
paragraphs  (a)(l)(i)  or  (a)(l)(ii)  of  this 
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section,  the  applicant  or  registrant  must 
flle  with  the  Commission  a  Form  &-R,  in 
accordance  with  the  instructions 
thereto.  The  Form  8-R  must  be 
completed  by  such  principal  in 
accordance  with  the  instructions  thereto 
and  must  be  accompanied  by  that 
person’s  fingerprints  on  fingerprint  cards 
provided  by  the  Commission  for  that 
purpose.  This  filing  need  not  be  made 
for  any  such  principal  who  has 
previously  filed  his  fingerprints  and  a 
Form  8-R  in  accordance  with  the 
requirements  of  SS  1>10, 1.10a,  1.10b, 
1.10c,  or  l.lOd:  Provided,  that  the  futures 
commission  merchant  must  notify  the 
Commission  within  twenty  days  of  the 
name  of  such  added  principal  on  Form 
3-R. 

(iv)  Filing  of  Form  8-R  with 
fingerprints  for  existing  principals.  The 
first  Form  7-R  filed  subsequent  to  the 
effective  date  of  this  section  by  a 
registered  futures  commission  merchant 
in  accordance  with  paragraph  (a)(l)(ii) 
of  this  section  must  be  accompanied  by 
a  Form  8-R  completed  and  executed  in 
accordance  with  the  instructions  thereto 
and  a  completed  fingerprint  card, 
provided  by  the  Commission  for  that 
purpose,  for  each  natural  person 
required  to  be  listed  on  that  Form  7-R  as 
a  principal  of  that  futures  commission 
merchant  In  the  alternative,  the  Form  8- 
R  and  fingerprint  card  may  be  filed  by 
the  futures  commission  merchant  up  to 
ninety  days  after  the  effective  date  of 
the  renewal  of  its  registration.  This  filing 
need  not  be  made  for  any  such  principal 
whahas  previously  filed  his  fingerprints 
and  a  Form  8-R  in  accordance  with  the 
requirements  of  §  §  1.10, 1.10a,  l.lOb, 

I. lOc,  or  l.lOd. 

*  *  *  «  * 

4.  Section  1.10a  is  revised  to  read  as 
follows: 

I I. 10a  Registration  of  floor  brokers. 

(a)  Initial  Registration.  Application 
for  initial  registration  as  a  floor  broker 
must  be  on  Form  8-R,  completed  and 
filed  with  the  Commission  in  accordance 
with  the  instructions  thereto.  Each 
applicant  for  initial  registration  as  a 
floor  broker  must  file  his  fingerprints 
with  the  Form  8-R  on  fingerprint  cards 
provided  by  the  Commission  for  that 
purpose. 

(b)  Renewal  of  Registration.  Except  as 
otherwise  provided  in  paragraph  (c)  of 
this  section,  application  for  newal  of 
registration  as  a  floor  broker  must  be  on 
Form  8-R,  completed  and  filed  with  the 
Commission  in  accordance  with  the 
instructions  thereto.  A  registrant 
applying  for  renewal  of  registration  as  a 
floor  broker  may  incorporate  by 
reference  information  furnished  to  the 
Commission  by  the  registrant  on  a  Form 


8-R  or  supplement  thereto  previously 
filed  with  Ae  Commission  if  such 
information  remains  accurate  and 
unchanged. 

(c)  Fingerprints  Required  From 
Existing  Floor  Brokers  Upon  First 
Renewal.  Each  person  who  is  registered 
as  a  floor  broker  as  of  the  effective  date 
of  this  section  must  file  his  fingerprints 
with  the  Commission  on  fingerprint 
cards  provided  by  the  Commission  for 
that  purpose.  The  fingerprint  cards  must 
either  be  filed  with  the  ^t  Form  8-R 
filed  in  accordance  with  paragraph  (b) 
of  this  section,  or.  if  not  so  filed,  within 
thirty  days  after  the  effective  date  of  the 
renewal  of  that  person’s  registration  as 
a  floor  broker.  Any  person  who  has 
previously  filed  his  fingerprints  in 
accordance  with  the  requirements  of 
88  1.10, 1.10a,  l.lOb,  1.10c,  or  l.lOd  is  not 
required  to  refile  his  fingerprints  to 
comply  with  this  paragraph  (c). 

5.  Section  1.10b  is  revised  to  read  as 
follows: 

8 1.10b  Registration  of  Associated 
Persons. 

(a)  Registration  Required.  It  is 
unlawful  for  any  person  to  act  as  an 
associated  person  unless  registered  as 
such  in  accordance  with  the  procedures 
in  paragraphs  (c)  or  (d)  of  this  section, 
except  that  this  section  does  not 
preclude  any  registered  associated 
person  who  was  so  registered  on  the 
effective  date  of  this  section  from 
continuing  to  act  as  such  until  such 
person’s  current  registration  expires. 

(b)  Duration  of  registration.  A  person 
registered  in  accordance  with 
paragraphs  (c)  or  (d)  of  this  section  and 
whose  registration  has  neither  been 
suspended  nor  revoked  in  accordance 
with  section  8a(3]  of  the  Act  will 
continue  to  be  so  registered  until:  (1)  the 
cessation  of  the  association  of  the 
registrant  with  the  futures  commission 
merchant  or  its  agent;  or  (2)  the 
revocation,  suspension,  lapse,  or 
withdrawal  of  die  registration  of  the 
futures  commission  merchant  with 
which  the  registrant  is  associated. 

(c)  Application  for  registration. 

Except  as  otherwise  provided  in 
paragraph  (d)  of  this  section,  application 
for  registration  as  an  associated  person 
must  be  on  Form  8-R,  completed  and 
filed  with  the  Commission  in  accordance 
with  the  instructions  thereto. 

(1)  No  Form  8-R  will  be  deemed 
acceptable  for  filing  under  this  section 
unless  an  officer,  if  the  registered 
futures  commission  merchant  is  a 
corporation,  a  general  partner,  if  a 
partnership,  or  the  sole  proprietor,  if  a 
sole  proprietorship,  of  such  futures 
commission  merchant  has  signed  and 


dated  a  certification  in  writing  thereon, 
stating  that: 

(1)  It  is  the  intention  of  the  futures 
commission  merchant  or  its  agent  to  hire 
or  otherwise  employ  the  applicant  as  an 
associated  person  and  that  it  will  do  so 
within  thirty  days  after  the  receipt  of  the 
notification  provided  in  accordance  with 
paragraph  (c)(3)  of  this  section  and  that 
the  applicant  will  not  be  permitted  to 
solicit  or  accept  customers’  orders  (other 
than  in  a  clerical  capacity)  or  to 
supervise  any  person  or  persons  so 
engaged  until  the  applicant  is  registered 
as  an  associated  person  in  accordance 
with  this  section; 

(ii)  The  futures  commission  merchant 
has  verified  the  information  supplied  by 
the  applicant  in  response  to  the 
questions  on  Form  8-R  which  relate  to 
the  applicant’s  education  and 
employment  history,  except  that  this 
paragraph  (c)(l)(ii)  does  not  apply  to 
any  person  who,  at  the  time  of  the  first 
expiration  of  that  person’s  registration 
as  an  associated  person  subsequent  to 
the  effective  date  of  this  section,  is 
associated  with  the  certifying  futures 
commission  merchant  or  its  agent; 

(iii)  To  the  best  of  the  fuhires 
commission  merchant’s  knowledge, 
information,  and  belief,  all  of  the 
publicly  available  information  supplied 
by  the  applicant  on  Form  8-R  is  accurate 
and  complete:  Provided,  that  it  is 
unlawful  for  the  futures  commission 
merchant  to  make  the  certification 
required  by  this  paragraph  (c)(l)(iii)  if 
the  futures  commission  merchant  knew 
or  should  have  known  that  any  of  that 
information  is  not  accurate  and 
complete:  and 

(iv)  The  futures  commission  merchant 
will  retain  in  accordance  with  81.31 
such  records  as  are  necessary  to  support 
the  certifications  required  by  paragraphs 
(c)(l)(i)  through  (c)(l)(iii)  of  this  section 
and,  where  applicable,  paragraph  (d)(l] 
of  this  section. 

(2)  Each  Form  8-R  filed  in  accordance 
with  the  requirements  of  this  8 1.10b 
must  be  accompanied  by  the  fingerprints 
of  the  applicant  on  fingerprint  cards 
provided  by  the  Commission  for  that 
purpose. 

(3)  When  the  Commission  determines 
that  an  applicant  for  registration  as  an 
associated  person  is  not  imfit  for  such 
registration,  it  will  provide  notification 
in  writing  to  the  futures  commission 
merchant  which  has  made  the 
certifications  required  by  paragraph 
(c)(1)  of  this  section  that  the  applicant’s 
registration  as  an  associated  person  is 
granted  contingent  upon  the  futures 
commission  merchant  or  its  agent  hiring 
or  otherwise  employing  the  applicant  as 
such  within  thirty  days. 
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(d)  Special  registration  procedures  for 
certain  persons.  Any  person  who  is 
registered  in  accordance  with 
paragraphs  (c]  or  (d)  of  this  section, 
whose  registration  in  accordance  with 
paragraphs  (c)  or  (d)  of  this  section  has 
terminated  within  the  preceding  thirty 
days,  whose  registration  in  accordance 
with  this  section  has  been  granted 
within  the  preceding  twelve  months  or 
who,  at  the  time  of  the  first  expiration  of 
that  person’s  registration  as  an 
associated  person  subsequent  to  the 
effective  date  of  this  section,  is 
associated  with  the  futures  commission 
merchant  making  the  certification 
required  by  paragraph  (d)(1)  of  this 
section  or  its  agent: 

(1)  Will  be  registered  as  an  associated 
person  of  a  registered  futures 
commission  merchant  or  its  agent  upon 
the  mailing  to  the  Commission  of  a 
written  certification  by  that  futures 
commission  merchant  stating: 

(1)  That  such  person  is  eligible  to  be 
registered  in  accordance  with  this 
paragraph  (d): 

(ii)  That  such  person  has  been  hired  or 
is  otherwise  employed  by  such  futures 
commission  merchant  or  its  agent;  and 

(iii)  That  the  futures  commission 
merchant  has  determined  fi'om  the 
Commission  that  such  person's 
registration  as  an  associated  person  is 
not  suspended  or  revoked,  that  there  is 
not  pending  a  proceeding  under  sections 
4n(5),  4n(6),  8a(2)  or  8a(3)  of  the  Act  or 

§  l.lOe  to  deny,  suspend  or  revoke  such 
person’s  registration  in  any  capacity  and 
that  the  Commission  has  not  within  the 
preceding  twelve  months  permitted  the 
withdrawal  of  such  person’s  application 
for  registration  in  any  capacity  after 
instituting  the  procedures  provided  in 
§  l.lOe,  except  that  this  paragraph 
(d)(l)(iii)  does  not  apply  to  any  person 
who,  at  the  time  of  tfie  first  expiration  of 
that  person’s  registration  as  an 
associated  person  subsequent  to  the 
effective  date  of  this  section,  is 
associated  with  the  certifying  futures 
commission  merchant  or  its  agent. 

(2)  The  certification  permitted  by 
paragraph  (d)(1)  of  this  section  must  be 
signed  and  dated  by  an  officer,  if  the 
futures  commission  merchant  is  a 
corporation,  a  general  partner,  if  a 
partnership,  or  the  sole  proprietor,  if  a 
sole  proprietorship. 

(3)  Within  thirty  days  of  mailing  the 
certification  permitted  by  paragraph 
(d)(1)  of  this  section,  the  futures 
commission  merchant  must  complete 
and  file  with  the  Commission  a  Form  8- 
R  in  accordance  with  the  instructions 
thereto.  The  Form  8-R  must  contain  the 
certifications  required  by  paragraphs 

(b)(l)(ii)-(iv)  of  this  section  and  must  be 
accompanied  by  the  fingerprints  of  the 


applicant  on  fingerprint  cards  provided 
by  the  Commission  for  that  purpose. 

(e)  Petitions  for  exemption.  Any 
person  adversely  affected  by  the 
operation  of  this  §  1.10b  may  file  a 
sworn  petition  with  the  Secretary  of  the 
Commissioti,  which  petition  must  set 
forth  with  particularity  the  reasons  why 
that  person  believes  that  an  applicant 
should  be  exempted  fi'om  the 
requirements  of  this  section.  The 
petition  will  be  granted  or  denied  by  the 
Commission  on  the  basis  of  the  papers 
filed  by  the  applicant.  The  Commission 
hereby  grants  to  the  Director  of  the 
Division  of  Trading  and  Markets  or  his 
designee  the  authority  to  grant  or  deny 
petitions  filed  pursuant  to  this 
paragraph  (e). 

6.  Section  1.10c  is  revised  to  read  as 
follows: 

§  1.10c  Registration  of  Commodity 
Trading  Advisors. 

(a)  Application  for  Registration. 
Application  for  initial  registration  as  a 
commodity  trading  advisor  must  be  on 
Form  7-R,  completed  and  filed  with  the 
Commission  in  accordance  with  the 
instructions  thereto.  Each  Form  7-R 
must  be  accompanied  by  a  Form  8-R. 
completed  in  accordance  with  the 
instructions  thereto  and  executed  by 
each  natural  person  who  is  a  principal 
of  the  applicant.  Each  such  principal 
must  file  his  fingerprints  with  the  Form 
8-R  on  fingerprint  cards  provided  by  the 
Commission  for  that  purpose,  except 
that  any  such  principal  who  has 
previously  filed  his  fingerprints  and  a 
Form  8-R  with  the  Commission  in 
accordance  with  the  requirements  of 

§§  1.10, 1.10a,  1.10b,  1.10c,  or  LlOd  and 
who  is  not  himself  applying  for 
registration  as  a  commodity  trading 
advisor  is  not  required  to  refile  his 
fingerprints  or  a  Form  8-R  to  comply 
with  this  paranaph  (a). 

(b)  Renewal  of  registration.  Except  as 
otherwise  provided  in  paragraph  (d)  of 
this  section,  application  for  renewal  of 
registration  as  a  commodity  trading 
advisor  must  be  on  Form  7-R,  completed 
and  filed  with  the  Commission  in 
accordance  with  the  instructions 
thereto. 

(c)  Addition  of  principals  subsequent 
to  filing  of  Form  7-R.  Notwithstanding 
the  provisions  of  §  1.14,  within  twenty 
days  after  any  natural  person  becomes  a 
principal  of  the  applicant  or  registrant 
subsequent  to  the  filing  of  a  Form  7-R  in 
accordance  with  the  requirements  of 
paragraphs  (a)  or  (b)  of  this  section,  the 
applicant  or  registrant  must  file  with  the 
Commission  a  Form  8-R,  in  accordance 
with  the  instructions  thereto.  The  Form 
8-R  must  be  completed  by  such 
principal  in  accordance  with  the 


instructions  thereto  and  must  be 
accompanied  by  that  person’s 
fingerprints  on  fingerprint  cards 
provided  by  the  Commission  for  that 
purpose.  This  filing  need  not  be  made 
for  any  such  principal  who  has 
previously  filed  his  fingerprints  and  a 
Form  &-R  in  accordance  with  the 
requirements  of  §§  1.10, 1.10a,  1.10b, 
1.10c,  or  l.lOd:  Provided,  that  the 
commodity  trading  advisor  must  notify 
the  Commission  within  twenty  days  of 
the  name  of  such  added  principal  on 
Form  3-R. 

(d)  Filing  of  Form  8-R  with 
fingerprints  for  existing  principals.  The 
first  Form  7-R  filed  subsequent  to  the 
effective  date  of  this  section  by  a 
registered  commodity  trading  advisor  in 
accordance  with  paragraph  (b)  of  this 
section  must  be  accompanied  by  a  Form 
&-R  completed  and  executed  in 
accordance  with  the  instructions  thereto 
and  a  completed  fingerprint  card, 
provided  by  the  Commission  for  that 
purpose,  for  each  natural  person  • 
required  to  be  listed  on  that  Form  7-R  as 
a  principal  of  that  commodity  trading 
advisor.  In  the  alternative,  the  Form  8-R 
and  fingerprint  card  may  be  filed  by  the 
commodity  trading  advisor  up  to  ninety 
days  after  the  effective  date  of  the 
renewal  of  its  registration.  This  filing 
need  not  be  made  for  any  such  principal 
who  has  previously  filed  his  fingerprints 
and  a  Form  8-R  in  accordance  with  the 
requirements  of  §  §  1.10, 1.10a,  1.10b, 
1.10c,  or  l.lOd. 

7.  Section  l.lOd  is  revised  to  read  as 
follows: 

§  l.lOd  Ragistration  of  Commodity  Pool 
Oporators. 

(a)  Application  for  registration. 
Application  for  initial  registration  as  a 
commodity  pool  operator  must  be  on 
Form  7-R,  completed  and  filed  with  the 
Commission  in  accordance  with  the 
instructions  thereto.  Each  Form  7-R 
must  be  accompanied  by  a  Form  8-R, 
completed  in  accordance  with  the 
instnictions  thereto  and  executed  by 
each  natural  person  who  is  a  principal 
of  the  applicant.  Each  such  principal 
must  file  his  fingerprints  with  the  Form 
8-R  on  fingerprint  cards  provided  by  the 
Commission  for  that  purpose  except  that 
any  such  principal  who  has  previously 
filed  his  fingerprints  and  a  Form  &-R 
with  the  Commission  in  accordance  with 
the  requirements  of  §  §  1.10, 1.10a,  1.10b, 
1.10c,  or  l.lOd  and  who  is  not  himself 
applying  for  registration  as  a  commodity 
pool  operator  is  not  required  to  refile  his 
fingerprints  or  a  Form  8-R  to  comply 
with  this  para^aph  (a). 

(b)  Renewal  of  registration.  Except  as 
otherwise  provided  in  paragraph  (d)  of 
this  section,  application  for  renewal  of 
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registration  as  a  commodity  pool 
operator  must  be  on  Form  7-R, 
completed  and  Hied  with  the 
Commission  in  accordance  with  the 
instructions  thereto. 

(c)  Addition  of  principals  subsequent 
to  filing  of  Form  7-R.  Notwithstanding 
the  provisions  of  §  1.14,  within  twenty 
days  after  any  natural  person  becomes  a 
principal  of  the  applicant  or  registrant 
subsequent  to  the  Hling  of  a  Form  7-R  in 
accordance  with  the  requirements  of 
paragraphs  (a)  or  (b)  of  this  section,  the 
applicant  or  registrant  must  file  with  the 
Commission  a  Form  8-R.  in  accordance 
with  the  instructions  thereto.  The  Form 
8-R  must  be  completed  by  such 
principal  in  accordance  with  the 
instructions  thereto  and  must  be 
accompanied  by  that  person’s 
fingerprints  on  fingerprint  cards 
provided  by  the  Commission  for  that 
purpose.  This  filing  need  not  be  made 
for  any  such  principal  who  has 
previously  filed  his  fingerprints  and  a 
Form  8-R  in  accordance  with  the 
requirements  of  §  §  1.10, 1.10a,  1.10b, 
1.10c,  or  l.lOd:  Provided,  that  the 
commodity  pool  operator  must  notify  the 
Commission  within  twenty  days  of  Ae 
name  of  such  added  principal  on  Form 
3-R. 

(d)  Filing  of  Form  8-R  with 
fingerprints  for  existing  principals.  The 
first  Form  7-R  filed  subsequent  to  the 
effective  date  of  this  section  by  a 
registered  commodity  pool  operator  in 
accordance  with  paragraph  (b)  of  this 
section  must  be  accompanied  by  a  Form 
8-R  completed  and  executed  in 
accordance  with  the  instructions  thereto 
and  a  completed  fingerprint  card, 
provided  by  the  Commission  for  that 
purpose,  for  each  natural  person 
required  to  be  listed  on  that  Form  7-R  as 
a  principal  of  that  commodity  pool 
operator.  In  the  alternative,  die  Form  8- 
R  and  fingerprint  card  may  be  filed  by 
the  commodity  pool  operator  up  to 
ninety  days  after  the  effective  date  of 
the  renewal  of  its  registration.  This  filing 
need  not  be  made  for  any  such  principal 
who  has  previously  filed  his  fingerprints 
and  a  Form  8-R  in  accordance  with  the 
requirements  of  §  §  1.10, 1.10a,  1.10b, 
1.10c,  or  l.lOd. 

8.  Section  l.lOf  is  added,  and  will  read 
as  follows: 

§  l.lOf  Supplemental  Filings. 

Notwithstanding  any  other  provision 
of  this  chapter,  the  Commission  or  the 
Director  of  the  Division  of  Trading  and 
Markets  or  his  designee,  may,  at  any 
time,  give  written  notice  to  any 
registrant,  applicant  for  registration,  or 
person  required  to  be  registered: 

(a)  That  information  has  come  to  the 
attention  of  the  Commission  staff  which. 


if  true,  could  constitute  groimds  upon 
which  to  base  a  determination  that  the 
person  is  unfit  to  become,  or  to  remain, 
registered  in  accordance  with  the  Act  or 
the  regulations  thereunder  and  setting 
forth  such  information  in  the  notice,  or 
that  the  Commission  has  undertaken  a 
routine  or  periodic  review  of  the 
registrant's  fitness  to  remain  so 
registered;  and 

(b)  That  the  person,  or  any  individual 
who,  based  upon  his  relationship  with 
that  person  is  required  to  file  a  Form  8-R 
in  accordance  with  this  part,  as 
applicable,  must,  within  five  days  of 
receipt  thereof,  or  such  shorter  period  of 
time  as  the  Commission  may  specify, 
complete  and  file  with  the  Commission  a 
current  Form  8-R,  in  accordance  with 
the  instructions  thereto,  which  must  be 
accompanied  by  that  individual’s 
fingerprints  on  fingerprint  cards 
provided  by  the  Conunission  for  that 
purpose. 

(c)  Failure  to  provide  the  requested 
information  is  a  violation  of  the 
Commission’s  regulations  which  itself 
constitutes  grounds  upon  which  to  base, 
a  determination  that  the  registrant  is 
unfit  to  become  or  to  remain  so 
registered. 

9.  Section  1.11  is  amended  to  read  as 
follows: 

§  1.1 1  Registration  Fees;  Form  of 
Remittance. 

Each  application  for  registration,  or 
renewal  thereof,  as  a  futures 
commission  merchant  shall  be 
accompanied  by  a  fee  of  $200,  plus  a  fee 
of  $6  for  each  domestic  branch  office 
and  for  each  correspondent  or  agent, 
operating  within  the  United  States, 
authorized  to  solicit  or  accept  orders  for 
the  purchase  or  sale  of  any  commodity 
for  fyture  delivery  on  behalf  of  the 
applicant.  Each  application  for 
registration,  or  renewal  thereof,  as  a 
floor  broker  or  an  associated  person 
shall  be  accompanied  by  a  fee  of  $20. 
Each  application  for  registration,  or 
renewal  thereof,  as  a  commodity  trading 
advisor  or  commodity  pool  operator 
shall  be  accompanied  by  a  fee  of  $50. 
Fees  shall  be  remitted  by  money  order, 
bank  draft,  or  check,  payable  to  the 
Commodity  Futiures  Trading 
Commission. 

10.  Section  1.14(d]  is  amended  to  read 
as  follows: 

§  1.14  Deficiencies,  Inaccuracies,  and 
Changes,  to  be  Reported. 
***** 

(d)  After  the  filing  of  a  Form  8-R  by  or 
on  behalf  of  any  person  for  the  purpose 
of  permitting  that  person  to  be  an 
associated  person  of  a  futures 
commission  merchant  or  its  agent,  that 


futures  commission  merchant  must, 
within  ten  days  after  the  occurrence  of 
either  of  the  following,  file  a  report  with 
the  Commisslion  indicating:  (1)  the 
failure  of  that  person  to  become 
associated  with  the  futures  commission 
merchant  or  its  agent  and  the  reasons 
therefor;  or  (2)  the  termination  of  the 
association  of  that  person  with  the 
futures  commission  merchant  or  its 
agent  and  the  reasons  therefor. 

Issued  in  Washington,  D.C.,  on  March  14, 
1980,  by  the  Commission. 

Jane  K.  Stuckey, 

Secretary  of  the  Commission. 

(FR  Doc.  80-8580  Filed  3-10-80;  ft45  am] 
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302 . 

. 14884 

38  CFR 

21 . 

. 17996 

36 . 

. 14035 

Proposed  Rules: 


Ch,  1 . 16830 

52 . 14072,  14606,  14885, 

14886, 15192, 15586, 15591, 
16207, 16502-16504, 17043, 
17044, 17048, 18035 
60 . 13991 

80  . 14899 

81  _ 14886,  17044,  17596 

86 . 14079 

125 . 14231 

136 . 15950 

250 . 14232 

.  419 . 14900 

425 . 14607 

430 . 15952 

447 . 16208 

716 . 16209,  17597 

761 . 14232 

775 . - . 15592 

41  CFR 

Ch.  1 . 13734 

3-1 _ 15177 

3-3 . 15547 

5-1.... . 15548 

5A-1 . 17581 

5A-2. - 17581 

5A-3 . 17581 

5A-16 . 17581 

8-3 . 14044,  16182 

8-4 . 16182 

8-7 _ 14045,  15930 

8-18 . 14045 

14-10 . 17006 

51-4 . 16488 

101-26 . 17007 

101-28 . 17008 

105-63 . 14855 

109-35 . .16488 

109-40 . 16488 

Ch.  101 . 15178 

Proposed  Rules: 

60-20 . 16501 

105-61 . 14073 

42  CFR 

405 . 15550 


3 . ; . 17148 

6 . 17152 

II  . 15930 

64.,> . 16185,  16189 

65 . 16187,  17998 

67 _ 15930,  15931 

70  _ 15932,  15933 

Proposed  Rules: 

60 . 14860 

67 _ 15209-15225,  17166, 

18036 

45  CFR 

71  . 17870 

146 . ..13735 

174  . 16412 

175  . 16412 

176  . 16412 

Proposed  Rules: 

87 . 14233 

161 . 16142 

1061 _ 16214 

1067 _ 13782 

1076 _ 15182 

46  CFR 

31 _ 17999 

35 _ 17999 

185 _ 13736 

401 . 14578 

502 . 14860 

536 . 16190 

552 . 16190 

Proposed  Rules: 

Ch.  1 . 16438 

35 . 18040 

110 . 13982 

III  . 13982 

. 13982 

510 . 17029 

527 - ......15229 

47  CFR 

0 . 16191 

1 . 17009 

21 . 17582 

73 . 14214, 14215, 16192, 


17014, 17587-17588 

90- . 16193 

Proposed  Rules: 

2 . 14074,  14902,  17042 

15 . 14233 

22. . 14074,  14075 

61 . 16214 

73 . 14076,  14078,  15229, 

16215-16222,17043, 

17597-17602 

76 . 17167 

81 . 17042,  17611 

83 . 17042,  17611 

90 . 14902 


48  CFR 

-  Proposed  Rules: 


8 . 15954 

15 . 15954 

42 . 15954 


49  CFR 

1 . 14576,  16194 

106 . 14577 

571 _ 13736,  14577,  15179, 

17015 

1033 . 13736-13738,  14578, 

14861-14865, 15181, 15553, 


16491,18000 


1036.. . 

1064.. . 

1121.. . 

. 17153 

. 16492 

. . 18006 

1124... 

. . 14216 

Proposed  Rules: 

173 . 

. 14609 

177 . 

. 14609 

192 . 

. 13783,  16226 

195..... 

.....13783,  16226,  16230 

571..... 

. 13785 

641 . 

_ _ 13994 

840 . 

_ 14609 

1108... 

■  . . 15236 

1109 .  -  _ 14234 


50  CFR 


12 . 

. 17862 

17.. _ 

_ 17588,  18009 

26. . 

. . 14191,  16194 

33 . 

.„.  14865,  14866,  16195, 

18011 

258 _ 

. 17018 

611...... 

—  14045,  14581,  15182, 

15933 

671 . 

_ _ 14216 

Proposed  Rules: 

Ch.  VI.. 

. 14909 

17 . 

.....13786,  14608,  17888 

216 . 

. 14909,  15955 

285 

. 16506 

609 

.  15600 

653 . 

. . . . 15955 

680 . 

. 15601 
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The  fotlowing  agencies  have  agreed  to  publish  aN  This  is  a  voluntary  program.  (See  OFR  NOTICE 
documents  on  two  assigned  days  of  the  week  FR  32914,  August  6,  1976.) 
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Documents  normally  scheduled  for  publication  on  Comments  on  this  program  are  still  irrvited.  the  Federal  Register.  National  Archives  and 

a  day  that  will  be  a  Federal  holiday  will  be  Comments  should  be  submitted  to  the  Records  Service,  General  Services  Administration, 

published  the  next  work  day  following  the  Day-of-the-Week  Program  Coordinator.  Office  of  Washington.  D.C.  20408 

holiday. 


REMINDERS 

» 

The  'Teminders”  below  identify  documents  that  appeared  in  issues  of 
the  Federal  Register  15  da]^  or  more  ago.  Inclusion  or  exclusion  from 
this  list  has  no  legal  significance. 

Rules  Going  Into  Effect  Today 

COMMUNITY  SERVICES  ADMINISTRATION  ' 

10794  2-19-80  /  Summer  Youth  Recreation  Program;  funding  and 

application  process 
ENERGY  DEPARTMENT 
Federal  Energy  Regulatory  Commission — 

12214  2-25-80  /  Small  power  production  and  cogeneration 

.  facilities 

TRANSPORTATION  DEPARTMENT 

National  Highway  Tragic  Safety  Administration — 

10798  2-19-80  /  New  pneumatic  tires  for  passenger  cars;  safety 

standards 

10796  2-19-80  /  Standards  enforcement  and  defects  investigation 

procedures 

List  of  Public  Laws 

Last  listing  Inarch  19, 1980 

This  is  a  continuing  listing  of  public  bills  from  the  current  session  of 
Congress  which  have  become  Federal  laws.  The  text  of  laws  is  not 
published  in  the  Federal  Register  but  may  be  ordered  in  individual 
pamphlet  form  (referred  to  as  "slip  laws”)  from  the  Superintendent 
of  Documents,  U.S.  Government  (Anting  OfTice,  Washington,  D.C. 
20402  (telephone  202-275-3030). 

H.R.  5913  /  Pub.  L  96-210  To  amend  section  502(a)  of  the 

Merchant  Marine  AcL  1936.  (Mar.  17. 1980;  94  Stat.  100) 
Price  $1.00. 

S.  1792  /  Pub.  L.  96-21 1  To  authorize  the  President  of  the  United 
States  to  present  on  behalf  of  the  Congress  a  specialty 
struck  gold  medal  to  Simon  Wiesenthal.  (Mar.  17. 1980;  94 
Stat  101)  Price  $1.00. 


Just  Released 


CODE  OF  FEDERAL  REGULATIONS 


(Revised  as  of  October  1, 1979) 


Quantity  Volume 

Price  Amount 

Title  46— Shipping 

$8.50  $ 

(Part  200  to  End) 

Title  47— Telecommunication 

8.00 

(Parts  20  to  69) 

Title  49— Transportation 

7.00 

(Parts  1000  to  1199) 

Total  Order  $ 

lA  Cumulative  checklist  ofCFR  issuances  for  1979  appears  in  the  back  of  the 
first  issue  of  the  Federal  Register  each  month  in  the  Reader  Aids  section.  In 
addition,  a  checklist  of  current  CFR  volumes,  comprising  a  complete  CFR 
set,  appears  each  month  in  the  LSA  (List  of  CFR  Sections  Affectedhl 
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